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GALWAY-MAYOQO INSTITUTE OF TECHNOLOGY

STATEMENT OF INSTITUTE RESPONSIBILITIES

The Institutes of Technology Acts 1992 to 2006 require the Institute to prepare
financial statements in such form as may be approved by the Higher Education
Authority and to submit them for audit to the Comptroller and Auditor GGeneral.
In preparing these financial statements, the Institute is required to:-

- select suitable accounting policies and apply them consistently;

- make judgements and estimates that are reasonable and
prudent;

- disclose and explain any material departures from applicable
accounting standards;

- prepare the financial statements on the going concern basis,
unless that basis is inappropriate;

The Institute is responsible for keeping proper books of account which disclose
with reasonable accuracy at any time the financial position of the Institute and
which enable it to ensure that the financial statements comply with the
Tnstitutes of Technology Acts 1992 to 2006. The Institute is also responsible for
safeguarding its assets and for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

President: / / i% k

D

Chairman:

Des Mahon

Date: 27 6 chodmern To\S
22 October 2015




GALWAY-MAYQ INSTITUTE OF TECHNOLOGY
STATEMENT OF INTERNAL CONTROL

Responsibility for the System of Internal Control

The Governing Body acknowledges its overall responsibility for the Institute’s
system of internal control.

A sound system of internal control supports the achievement of the Institute's
policies, aims and objectives, whilst safeguarding the public funds and assets for
which we are responsible.

The system of internal confrol comsists of those processes used to identify,
evaluate and manage the significant risks faced by Galway-Mayo Institute of
Technology in the management of its affairs.

The system is designed to manage rather than eliminate risk, recognising that
only reasonable and nof absclute assurance can be provided that assels are
safoguarded, transactions authorised and properly recorded, and that material
errors or irregularities are either prevented or would be detected on a timely
basis.

The system of internal control is based on an ongoing process designed fo
identify and prioritise the risks to the achievement of policies, aims and
objectives, to evaluate the likelihood of those risks being realised and the impact
should they be realised, and to manage them efficiently, effectively and

economically.

Code of Governance of Irish Institutes of Technology
The Code of Governance of Irish Institutes of Technology as amended to reflect
the 2009 Code of Governance for State Bodies was adopted by the Governing

Body in January 2012,

Key Control Procedures
The Governing Body has taken steps to ensure an appropriate control

environment, including:

o Adopting an Internal Control Framework as developed by a sectoral
working group from various Institutes of Technology to assist in the
review of the system of Internal Control. The framework outlines the
expected confrols necessary to meet compliance based requirements in
the following risk areas:

e Institutional

e Operational

e Financial

s (Compliance

e (eneral compliance
The Framework was adopted and tailored by the Institute and ownership
of the areas was assigned to various members of the executive team.
The framework forms an integral part of the review of Internal Control
within the Institufe.

¢ Tinancial procedures and regulations are currently documented,
implemented and up to date

e Defined management roles and responsibilities which have been
communicated across academic departments and supporting functional
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GALWAY-MAYO INSTITUTE OF TECHNOLOGY
STATEMENT OF INTERNAL CONTROL

units. Regular reviews by the Governing Body of periodic and annual
financial reports, which include financial performance against forecasts.

o Comprehengive budgeting system with an annual budget which is
reviewed and approved by Governing Body.

e Development of targets to measure financial and other performance.

o Clearly defined capital investment control guidelines.

o Formal management controls and checks including segregation of duties,
and sample checking of Invoices and payments.

e An Audit Committee, with a defined audit charter is in place, with clear
terms of reference, which deals with significant control issues and
receives the reports of the internal and external auditors.

s An Internal Audit function which operates in accordance with the
framework Code of Best Practice set out in the Code of Governance for
Institutes of Technology. 'The annual internal audit plan is approved by
the Audit Committee and the Internal Audit function reports to this
subcommittee regularly.

e Procurement procedures which have been communicated to all staff.

o Disposal of asset procedures which have been communicated to all staff

¢ Processes to facilitate compliance with Guidelines on Achieving value for
Money in Public Expenditure.

s Procedures and systems to facilitate compliance with all relevant taxation
laws.

Risk Management
The following actions were undertaken in 2013/14:

e The Secretary Financial Coniroller was appointed Risk register holder in
January 2014 and a review of the risk management policy, including the
development of an updated rigk register was undertaken. The new Risk
Register was approved by Governing Body in November 2014.

e Risk Management was incorporated as an agenda item for 13 meetings of
the Executive Board and 5 meetings of the Audit Committee and 1

meeting of the Governing Body.

The following actions will be undertaken in 2014/15:
e The Risk Register will be cascaded down through the relevant

schools/functions.

Key Items completed during 2013/14
e The Governing Body effectiveness review was conducted during 2014. The
Governing Body accepted the recommendations of the review at its
November meeting and decided that implementation of the review would
take effect at the appointment of the new Governing Body.




GALWAY-MAYQ INSTITUTE OF TECHNOLOGY.
STATEMENT OF INTERNAL CONTROL

Key Ttems in progress at year end 2014
Following on from Managements review of the Institutes Internal Control
Framework for 2014 control improvements have been idenfified and the

following key items are being addressed in 2014/15;

Items Completed:
o The Anti-Fraud policy was approved by Governing Body at the January

2015 meefing,
» Critical Incident Plan and Business Continuity Plan wag approved by the
Executive Board at its December 2014 meeting.
o 1T Business Continuity Plan was approved by Executive Board at its
December 2014 meeting.
e The Disclosure Policy was approved by Governing Body in January 2015,
s 'The sectoral level IT documentation was approved by the Governing Body
in May 2015. These policies are:
- GMIT Acceptable Usage Policy
- Data Governance Policy
- Email Retention Policy
- Information Security Policy
Documentation Framework.

Ttems in progress vet to be completed:

o It had been anticipated that KPS and /or OGP would prepare a Corporate
Procurement Plan on behalf of GMIT. However, in the absence of this
being done, GMIT will complete an analysis of spend by the end of August
2016 to identify areas of savings/efficiencies that may be delivered from
Procurement, outside of the areas that will be delivered by EPS/OGP.

e The Institute (and IOT sector) is not in compliance with two ICT
circulars. Sectoral discussions have centred on whether or not the
civeulars are appropriate for the IOT sector. In 2011 the Sectoral
Secretary Financial Controllers group drafted a letter to the Department
of Finance secking exemption on the bagis that the education sector
receives a greater discount from the purchase of ICT than the framework
agreements have apreed. To date there has been no response from the
department of Finance. The Institute intends to seek clarification on this
matter in 2015/16.

» The Employee Code of Conduct was approved by the Governing Body at
its September 2015 meeting.

e Ongoing review and enhancement of the risk management framework
together with ongoing review of the Code of Governance of Irish Institutes
of Technology to further improve and build the risk management and
governance framework within GMI'T.

As these activities reach completion, GMIT will commence the process of

implementation.
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STATEMENT OF INTERNAL CONTROL

Annual review of internal controls
The Governing Body’s review of the effectiveness of the system of internal control
is informed by:

e The work of Internal Audit, which includes annual audits on a rotating
selection of the auditable activities identified in the Audit Universe. The
Internal Audit Plan considers risk when identifying areas of review.

e The Audit Committee which oversees the work of Internal Audit. The
Audit Committee meets the Internal Auditors on a regular basis to review
the work of Internal Audit. :

e Senior officers within Galway-Mayo Institute of Technology who have
responsibility for the development and maintenance of the Internal
Control Framework.

e The risk management process.

e The comments made by the Comptroller and Auditor General in his
management letter or other reports.

The Governing Body has processes established for reviewing the effectiveness of
the system of internal control and reviews were undertaken during the year,
including a review of internal operational controls.

The role of the Audit Committee is to provide assurance to the Governing Body
that an adequate system of internal control is implemented and operating
effectively and this was done for 2013/2014. The Governing Body performed its
review of the effectiveness of the system of Internal Control and Risk
Management for the year ended 31 August 2014 on November 20th 2014.

Notwithstanding statements above, no weaknesses in internal control have been
identified during the period that would lead to a material loss, contingency or
uncertainty or would warrant disclosure in the statement of internal control.

On behalf of the Governing Body

Chairman of the Governing Body P T
Des Mahon Dy, Fergal Barry

Date: QL @Qﬁ’b\»‘?/’(_’b\(g Date: QZ o C&Mt&ﬁ}\%‘

22 Qctober 2015 22 October 2015




Comptroller and Auditor General

Report for presentation to the Houses of the Oireachtas

Galway-Mayo Institute of Technology

| have audited the consolidated financial statements of
Galway-Mayo Institute of Technology {the financial
statements) for the year ended 31 August 2014 under
the Institutes of Technology Acts 1992 o 2008, The
financial statements, which have been prepared under
the acceunting policies set out therein, comprise the
statement of accounting policies, the consolidated
income and expenditure account, the consolidated
balance sheef, the Instiiute balance sheet, the
consolidated cash flow stalement and the related notes.
The financial reporting framework that has been applied
in their preparation is the Institutes of Technology Acts
1992 {o 2006 and generally accepted accounting
practice in Ireland.

Responsibilities of the Instifute

The Institute is responsible for the preparation of the
financial statements, for ensuring that they give a true
and fair view of the state of the Group's and Institute’s
affairs and of the Group's income and expenditure, and
for ensuring the reguarity of fransactions.

Responsibilities of the Comptroller and Auditor
General

My responsibility is to audit the financial statements and
report on them in accordance with the Insttutes of
Technology Acts 19982 to 2008.

My audit is conducted by reference fo the special
considerations which attach to bodies in receipt of
substantial funding from the State in relation to their
management and operation.

My audit is carried out in accordance with the
Internaticnal Standards on Auditing (UK and lreland)
and in compliance with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of audit of the financial statements

An audit involves obtaining evidence about the amounis
and disclosures in the financial statements, sufficient to
give reasonable assurance that the financial statements
are free from material misstatement, whether caused by
fraud or error. This includes an assessment of

o whether the accounting policies are appropriate to
the Institute’s circumstances, and have been
consistently applied and adequately disclosed

o the reasopableness of significant accounting
estimates made in the preparation of the financial
statements, and

o the overall presentation of the financial statements.

1 also seek to obtain evidence about the regularity of
financial transactions in the course of audit.

Opinion on the financial statements

it my opinion, the financial siatements, which have been
propetly prepared in accordance with generally
accepted accounting practice in lreland, give a true and
fair view of the state of the Group's and Institute’s affairs
at 31 August 2014 and of the Group's income and
expenditure for the year then ended,

in my opinion, proper books of account have been kept
by the Institute. The financial statements are in
agreement with the books of account.

Going concern

Without qualifying my opinion on the financial
statements, [ draw attention to Note 28. This discloses
the basis upon which the Governing Body considers that
it is appropriate to prepare the financial statements on a
going concern basis. Deficits have been incurred by the
Institute in each of the last three years. The members of
the Governing Body are salisfied that the Instituie
remains a geing concern.

Matters on which | report by exception
| report by exception if

e | have not received all the information and
explanations | required for my audit, or

o my audit noted any material instance where public
money has not been applied for the purposes
intendad or where the transactions did not conform
to the authorities governing them, or

e the statement on iniernal contro! does not reflect the
institute’s compliance with the Code of Governance
of Irish Institutes of Technology, or

e [ find there are other material matters refating to the
manner in  which public business has been

conducted,

| have no’éhing to report in regard fo those matters.

A.@m Me (Zgﬁa -

Seamus McCarthy
Compiroller and Auditor General

& November 2015




GALWAY-MAYO INSTITUTE OF TECHNOLOGY
STATEMENT OF ACCOUNTING POLICIES

The significant accounting policies adopted by Galway Mayo Institute of
Technology are as follows:

1. BASIS OF PREPARATION
The financial statements are prepared in accordance with generally accepted

accounting principles in Ireland and the United Kingdom under the historical
cost convention (except for certain assets which are included at valuation) and
with the requirements of the Higher Education Authority.

Under the Institutes of Technology Act 2006 which came into operation on 1
February 2007 certain functions and funding which were previously exercised
and provided by the Minister for Education and Skills were transferred to the

Higher Education Authority.

2. BASIS OF CONSOLIDATION
The consolidated financial statements include the financial statements of the

Institute and GMIT Catering Company Limited for the year.

3. RECOGNITION OF INCOME

State Grants:
Recurrent grants from the Higher Education Authority and other bodies are

recognised in the period in which they are receivable. Non-recurrent grants
from the Higher Education Authority or other bodies received in respect of the
acquisition or construction of fixed assets are treated as deferred capital
grants and amortised in line with depreciation over the life of the assets.

Minor Capital Works:
The Minister for Education and Skills introduced a scheme to devolve

responsibility to the Institute for Summer and other Capital Works. Where
minor capital works monies, in respect of this scheme, have not been
expended they are treated as deferred income, provided the projects to which
they are commitfed have been approved by the Governing Body, are fully
defined, time phased and with estimates of costs. :

In all other cases minor capital works funding is recognised by the amount
appropriate to the relevant academic year determined on a time

apportionment basis.

Research Grants and Contracts:
Tncome from Research Grants and contracts is matched fo expenditure and is

included in the income of the year in which the related expenditure has been
incurred. All research income and expenditure is shown under the headings
‘Research Crants and Contracts’. Full provision is made for foreseeable

losses.

Student Fee Income:
Student fee Income is accounted for on an accruals basis. Al fee income is

included under this heading including Student contribution, Life Long
Learning and Other Fees.
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Interest Income:
All income from short term deposits is credited to the income and expenditure

account in the period in which it is earned.

. STOCKS
Stocks comprise canteen stock. Stocks are valued at the lower of cost and net

realisable value. Expenditure on books and consumable stock is charged to
the Income and Bxpenditure Account as incurred.

FIXED ASSETS AND DEPRECIATION

Fixed assets, with the exception of land, are stated at historical cost or
valuation less accumulated depreciation. Land is stated at historical cost or
valuation.

{(a) COST OR VALUATION

Fixed assets in existence on 1 January 1993 (date of commencement order)
are stated at valuation. The basis of valuation of land and buildings is set out
at note 14. Subsequent additions are stated at cost.

Buildings under construction are accounted for at cost based on the value of
the architect’s cerfificates and other direct costs incurred to the financial year
end. They are not depreciated until they are brought into use.

(b) EQUIPMENT

From 1 September 2008, equipment costing less than €3,000 per individual
item is written off to the income and expenditure account in the year of
acquisition. From 1 September 2010, where individual items of equipment
purchased are below the capitalisation limit (€3,000) and the total purchase
invoice is in excess of the limit, these items are capitalised in the normal way.

(c) DEPRECIATION

All assets purchased before 1 September 2008 and capitalised will continue to
be treated as fixed assets and depreciated to the end of their useful life.
Depreciation is provided on fixed assets, excluding land, on a straight line
basis so as to write off their historical costs or valuations over their estimated

useful lives as follows:

Years
Buildings 50
Fixtures and Fittings including Prefabs 10
Computer equipment 3
Plant and Machinery 10
HEguipment b
Motor Vehicles 5

All equipment funded from Research Grants and Contracts is depreciated over
the life of the asset in line with the policy for all other Fixed Assets.




10.
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FOREIGN CURRENCIES

Transactions denominated in foreign currencies are translated into Euro

and recorded at the rates of exchange ruling at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are
translated into Euro at the rates of exchange ruling at the balance sheet date.

PENSIONS
Pension entitlements of staff are conferred under a defined benefit scheme

established under the Local Government (Superannuation) Act, 1980, and
pension obligations are met by the Exchequer as they arise.

The superannuation scheme is operated on a Pay As You Go basis and
therefore superannuation deductions made from employees are retained by
the Tnstitute, as an agreed part of its funding.

The Institute does not make contributions towards the scheme and has no
obligations in respect of entitlements.

The new Single Public Service Pension ( “Single Scheme”) commenced with
effect from 1 January 2013. All new entrants to pensionable public service
employment on or after 1 January 2013 arve, in general, members of the
Single Scheme. Monies received from employees under this scheme are
returned to the Department of Education and Skills.

DEFERRED CAPITAL GRANTS
Deferred Capital Grants represent the unamortised value of accumulated

funds allocated {for fixed assets.

CAPITAL DEVELOPMENT RESERVE

The Capital Development Reserve represents funds set aside by the Institute
for specified capital development purposes. Such funds arose from Student
Contribution Fees, non-State capital donations, banking facility fees and
transfers from Revenue Reserves, in the latter case which have had the prior
approval of the Higher Kducation Authority, together with bank interest
earned on these monies. Such funds shall be retained in the Capital
Development Reserves Account provided the defined projects to which they
are committed are in line with the Institute’s Capital Development Plan, are
time phased, have estimates of costs and have been approved by the

Governing Body.

LEASES
Rentals applicable to operating leases are charged to the Income and

Expenditure account in equal annual amounts over the period of the lease.




GALWAY-MAYO INSTITUTE OF TECHNOLOGY

CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2014

NOTE 2014 2013
£€'000 €000
INCOME

State Grants 1 23,499 25,281
Amartisation of Deferred Capital Grants 18 2,870 3288
Student Fees 2 18,620 19,182
Research Grants and Contracts 3 1,857 2,377
Interest Income 267 462
Student Support Funding Income Recognised 4 895 918
Cafering 27 1,447 1,394
Other Income 5 3,534 3,327
53,089 56,229

EXPENDITURE
Academic Departments 6 31,558 32,168
Academic Services 7 2,521 2470
Facilities Cosis g 4,721 5,288
Ceniral Administration & Services 9 5,602 5,708
Ganeral Educational Expenses 10 a08 027
Student Services " 2,571 2,500
Research Grants and Contracis 3 2,696 2,913
Student Support Funding Income Applied 4 895 918
Write down of Assets in Course of Construction 0 115
Depreciation 14 2,878 3,176
Catering Costs 27 1,423 1,421
12 55,773 57,604
(Deficit) for the year before transfer to Capital Development Reserve (2,684) {1,375)
Transfer from Capital Development Reserve 24 226 108
(Deflcit) for the year (2,458) (1,267)
Accumutated Surplus at 1 September 4,093 5,360
1,635 4,093

Accumulated Surplus at 31 August

The Institute has no gains or losses in the financial year or the preceding financial year other than those dealt with in the
Income & Expenditure Account.

The statement of accounting policies, cash flow statement and Notes 1 to 29 form part of the Financial Statements.

Signed on behalf of the Govem'tﬁ Body

PRESIDENT :

CHAIRMAN :

Des Mahon

DATE: 12 o ddaen 5%

22 October 2015
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GALWAY-MAYO INSTITUTE OF TECHNOLOGY

CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2014

Fixed Assels
Tangible Assels

Current Assets

Debtors and Prepayments
Cash at Bank and in Hand
Stock

Current Liabilities
Creditors and accrued expenses : Amounts falling due within 1 year
Net Current Assets

Net Assets

Represented By

Deferred Capital Granis
Income & Expenditure Account
Capital Development Reserve

NOTE

14

16

18

24

2014 2013
€'000 €000
66,270 68,433
1,258 1,671
13,017 15,817
7 7
14,282 17,495
3,920 4,387
10,362 13,108
76,632 81,641
66,263 68,421
1,635 4,003
8,734 9,027
76,632 81,541

The statement of accounting policies, cash flow statement and Notes 1 to 29 form part of the Finandial Statements.

CHAIRMAN :

Des Nahon

DATE: 27 Ochoaoe. IOV

22 October 2015

11



GALWAY-MAYO INSTITUTE OF TECHNOLOGY

INSTITUTE BALANCE SHEET
AS AT 31 AUGUST 2014

NOTE 2014 2013
€000 £€'000
Fixed Assets
Tangible Assels 15 66,263 68,421
Current Assets
Debtors and Prepayments 16 1,229 1,649
Cash at Bank and in Hand 12,914 15,726
14,143 17,375
Current Liabilities
Creditors and accrued expenses : Amounts falling due within 1 year 17 3,889 4,351
Net Currant Asseis 10,254 13,024
Net Assets 76,517 81,445
Represented By
Deferred Capital Grants 18 66,263 68,421
income & Expenditure Account 1,520 3,997
Capitaf Development Reserve 24 8,734 9,027
76,517 81,445

The statement of accounting gelicies, cash flow staternent and Notes 1 to 28 form part of the Financial Statements.

Dr, gafBar;

CHAIRMAN :

ftes Mahon

29O 2OVS

22 October 2015

DATE:
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GALWAY-MAYQ INSTITUTE OF TECHNOLOGY

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2014

20114 2013

Reconciliation of operating profit/deficit to net cash inflow from operating aciivities €000 €000
Operating {Deficit) (2,684) {1,375}
Inierest Income (267} (462}
Depreciation 2,878 3,176
Write down of assets in course of construction 115
Amortisation in line with asset Depreciation {2,870} (3,288)
Decrease in Stocks 3
Decreasef{Increase) in Deblors 424 (464)
{Decrease) in Creditors (472) (264)
Net Cash {Outflow) from Operating Activities {2,991) (2,559)
CASH FLOW STATEMENT
Net Cash {Outflow ) from Operating Activities (2,991) (2,559)
Returns on Investment & Servicing of Finance
Interest Received 24 620
Taxation Refund/{Paid) 7 {7}
Capital Expenditure
Paymeants to acquire Fixed Asseis (702} (921)
Net Cash Qutflow for Capital Expenditure (702) (921)
Financing
Siate Capital Grants spent on Fixed Assets 209 140
State Recurreni Grant spent on Fixed Assels 240 493
Qther Funds Spent on Fixed Assels 196 165
Net Cash inflow from Financing 645 798
{Decrease) in Cash (2,800) (2,069)
Reconciliation of net cash flow to movement in net funds
{Decrease) in cash
Opening net funds 15,817 17,886
Nat funds at 31 August 13,017 15,817

(2,800} (2,069)

The statement of accounting pelicies, cash flow statement and Notes 1 to 29 form part of the Financial Statements.

Signed on hehalf of the Ggfsérning Body

PRESIDENT:

Dr.\Fergal/Bar,

]

CHAIRMAN:

Das Mahon

DATE : 20 @C%‘D\O@’L 1@\T

22 October 2015
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GALWAY-MAYO INSTITUTE OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENTS

Allocated for Allocated for Total Total
Recurrent Capital 2014 2013
Expendittire Expenditure €000 €000
1. STATE GRANTS €'000 €000
The following is a summary of State Grants recognised in the year:
State Grant for Recurrent Expendituse - Higher Education Authority 23,664 240 23,804 25,895
State Grant for Capital Expenditure - Higher Education Authority H 33 44 19
State Grant for Minar Gapital Works - Higher Education Authority {176) 176 1) 0
Total 2014 23,499 449 23,948
Total 2013 25,281 833 25,914

The total cost of certain Higher Certificate and Ordinary Degree courses is subvented by the European Social Fund (ESF) at a

national level. State grants for recurrent expenditure are parlly funded from this EU assistance.

2014 Student No's 2013 Student No's
2. STUDENT FEES €'000 {WTE) €000 {WTE)
Fees paid by State 4,137 4,412 5,022 4,502
Nen EU Fees 744 120 764 120
Fees paid by students or on behalf of students 581 562 966 698
Lifelong Learning Fees 479 118 749 120
Gross Student Contribution including repeat exam fees 12,691 11,701
Transfer to Capital Account (12} (20)
18,620 5212 19,182 5,449
The Higher Education Authority pald Tuition Fees in the year of €2,230,937 (12/13 €2,145,375) for full ime Degree cowrses,
€1,215,496 (12/13 €2,131,500) for higher certificate and ordinary degree courses and €700,112 (€745,396)
for full ime nursing degree courses the fotal costs of which are partly funded by the ESF.
Student numbers are stated as wholetima aquivalents, based on enrolled credits.
Annual Student Contribution's are payable by students, the full ime rate being set at £2,500 (2013/14), €2,250 (2012/13)
3. RESEARCH GRANTS & CONTRACTS
Income 2014 2013
€000 €000
Research Grants and Contracts 2,049 2,476
Transfer to Capital Account (92} (99
1,957 2,377
Expenditure
Pay Costs 1,238 1,362
Non Pay Cosls 1,458 1,551
2,696 2,913
{Deficit) (739) (536)
4. STUDENT SUPPPORT FUNDING Student Fund for
Assistance  Students with
Fund Disabilities 2014 2013
€000 €000 €000 €000
Balance at 1 September 4 293 297 258
Receipts 334 438 772 890
Less Transfer to Capital Account - (79} (79) {33}
Amounts Applied
Pay Costs - 503 503 412
Non Pay Costs 338 54 392 5086
338 557 895 918
Balance at 31 August 0 95 a5 297

Funding is provided by the Higher Education Authority under the Nafional Development Plan and is part funded by the

European Social Fund.
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GALWAY-MAYO INSTITUTE OF TE@HN@L@@Y

NOTES TO THE FINANCIAL STATEMENTS

5. OTHER INCOME

Superannuation Deductions Retained

Rental of Facilities

Pay costs recouped in respect of seconded stadf
Sale of Class Materials

Photocopying Services

Springboard & ICT Skills Inifiative

Othet Income

Transfer to Capital Account

Total

6. ACADEWMIC DEPARTMENTS
Pay Costs

Non Pay Costs

Total

7. ACADENIC SERVICES
Pay Costs

Non Pay Costs

Total

8. FACILITIES COSTS
Pay Costs

Non Pay Costs

Total

9. CENTRAL ADMINISTRATION AND SERVICES
Pay Costs

Non Pay Cosis

Total

10. GENERAL EDUCATION EXPENSES
EXAMINATIONS:

Pay Costs

Non Pay Costs

Total

11. STUDENT SERVICES

Subvention to Clubs, Societies and Students Union
Student Services

Career Advisory Services

Sports & Recreation

Heailth & Counselling

Total

2014 2013

€000 £€'000

2,173 2,184

283 282

83 94

363 208

2 11

415 370

228 192

{(13) (14)

3,534 3,327

20,907 30,344

1,661 1,624

31,558 32,168

1,894 1,809

627 661

2,621 2,470

1,578 1,608

3,142 3,683

4,721 5,288

3,604 3,685

2,008 2,023

5,602 5,708

507 650

401 277

908 927

Staff Costs Non-Pay 2014 2013
€000 €'000 €'000 €'000
0 793 793 842
761 489 1,250 1,143
69 11 80 85
17 1 18 19
313 117 430 411
1,160 1,411 2,571 2,500

15




GALWAY-MAYO INSTITUTE OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENTS

42, ANALYSIS OF EXPENDITURE

Research Grants & Contracts

Academic Departments

Academic Services

Facilities Cosis

Central Administration & Services

General Education Expenses

Studeni Services & Amenities

Write down of Assets in Course of Construction
Catering

2014 Total

2013 Total

Analysis of Other Operating Expenditure
Services to students
Maintenance Cosls

General Education

Professional Fees

Energy Cosls

Materials & Other Consumables
Catering

Travel 8 Subsistence
Computer cosis

Equipment

QOther Premises Costs

Rent and Rales

Miscellaneous

Personnet Costs

Library Materials

Stationery & office materials
Bad Debts Provisicn

General Advertising & Publicity
Postgraduate Student Grants
Communications

Insurance

Other Research Costs

Finance costs

Auditors Remruneration
Governing body expenses

Write down of Assets in Course of Ganstruction
Total

13. TAXATION

Other
Staff Operating Total Total
Costs Expenses Depreciation 2014 2013
€000 £'000 €'000 €000 €000
1,238 1,458 302 2,998 3,366
29,907 1,651 519 32,077 32,754
1,894 627 180 2,701 2877
1,579 3,142 1,779 6,500 7,129
3,504 2,008 34 5,636 5,756
507 401 - 808 927
1,663 1,803 58 3,524 3,453
- - - 116
746 677 6 1,428 1,427
41,128 11,767 2,878 55,773

41,720 12,708 3,176 57,604
1,354 1,512

1,193 1,585

946 747

880 1,024

905 960

769 772

BYT 662

B43 723

543 532

459 566

446 509

429 403

411 427

352 386

320 377

2786 262

241 287

238 20

225 142

205 209

133 128

52 109

41 41

28 28

1 1

0 115

11,767 12,708

“The activilies of the Institute are exempt from Gorporation Taxation, under a Charitable Status Ordar.

16




Ll

'180C [BOLIOISI J2 PBNIEA B12 SUCHPPE JUSNbasqns pue SISeq 1SCo JUsLsae|del pelepsidap B Lo peniea siom (JapIo JUSLISOUSILLICD (0 Sjep) £861 ‘Atenuep1s) uo sBuiping
1800 [BILOISIY JE pan[eA S.2 SUoRIPPE PUE| JUBNDISANS PLE U & pen|ea Sem (19pJ0 JUSLUBUSLILLOD JO 81ep) €68 | ‘AlBnuer 1s|, uo pug| 21N138U]

Sl 55 L g il 789 L9 iz 256%9 £e'R0
Gze YEC' L L L2 8eg ovL G5/ 0ZF'E9 0.2'99
0 786, £6 0/G 5o8'Z 0951 0 8CR'SY 82068
0 {52) 0 0 (901) (9) 0 0 (LpL)

0 29 ¥ 0S Lsp ze 0 2291 8/8'z

0 1622 88 0ZS 0zZ5'z ¥EG'L 0 LEE'Ye 18Z'9¢
4 900'6 6 489 £ov'e 004°L 56/ 8.E'68 86Z°C01
0 {92) 0 0 (o01) (@ 0 0 {gel)

) 0 0 0 0 0 (c9) £G {z1)

B 18l 0 0 Sog 1l all A3 24
apl 168 4 LB9 AT 589°L i £62°68 YZL 0L
0003 0003 000.3 000.3 0003 000.3 000.3 000.3 000.3
NOILONHELSNOD ININGINDTE SATOHIA  ANINIEOVIN JNINLINDT SHYATHd TONI NOLLOMHLSNGD SONIQTING TVLOL
JO3SHNOO NI ® HOLOR g LNYId HALNdNGD SONILLIA 40 ISHUNODI NI B OGNV

SLISSY W3HIO IENLINAENG ® SFUNLXId SONIaTING

EL0C HIaNTLES | LY

¥L0Z LSNONY LS LY

ANTVYA MOOd LaN

Y02 LSnNony 1g 1Y
STYS0OdSIa

HYIA HOd IDUVHD
EL0C HIAGNZL4TS L Ly
NOLLYIO3™d3aq

¥10Z 1SNONV LE 1Y
STVS0d8ia

NCLLSNHLSNGD 40

ASHNCD NI WOHA SHIASNYSL
SNOLLaay

102 HIgNZLaAS L 1Y

NOILLYNIVYA HO 1809

S13SSY A3XId I19IONVL J4LYariosNoD vl

SINIWILVYLS TVIONVYNI4 3HL OL S31ON

ADGCTIONHOAL 40 FLNLILSNI OAVINFAVMIVD



8L

1802 [BOMQISYY 18 PaN(EA 218 SUCHIPDE JuSnbasgns pue siseq 1800 Walede|de) peizioaidsp 2 U panjea 2ism (J9pIo JUSWSIUSLILLOD 10 81ep) £66) ‘Alenuer 15| ue sBuiping
1500 [EOLOISIY 12 PSN{EA 212 SUOHPDR PUB! JUBnbesqns pUe [Iu 18 panjes sem (JSPIO JUSLISCUSLILIOD JO 818D) £66) ‘AIBNURT IS| LD PUB] SYNSU|

gv} VG L g Ll ¥8g 191 s 296'79 Lzi'go
£TT L0 L izl 206 of L 56/ 0ZF €9 £02'69
0 LGB £6 048 SOR'Z 090G 0 956'GT 16688
0 82) 0 0 {c0t) {9) ) 0 oL}

0 804 ¥ 0g oSt FAS 0 L2g'L zi8'e

0 LiZ'4 68 0ZG 0Z8'Z ES°L 0 Lee've goz'ag
A 806'g ¥6 489 £0V'E 004°L GBL 9/°68 092801
0 (92) 0 0 {soL) (9) ) 0 (sel)

0 o 0 0 0 0 (59) g6 {z1)

8L 181 0 0 5oE b gL Ze ¥z
opl £18'e ¥6 169 ¥0Z'¢ G691 122 £62°'69 988%01
0003 000.2 0003 0003 0003 0003 000.3 000.3 0002
NOLLOMHELSNGD LNINdINDA STIDIHIAA  ASANIHDOYIN LNaNdIND3 SAVAHd TONI NOLLOMRLISNOD SONIGTNE Tvilol
40 A84N02 M B Ho Lo 2 ANY1d H3LNdNOD SONILLLIA A0 ASUNOD NI 2 ANYT

SL1ISSY HUIHLO TuNLINENS B STAHENLYL SONIaiIng

€102 W3gNALLES L LY
102 LSNONV LE LY

ANTYA MOOH L3N

PL0€ 1SNDNV LE LY
STYSOdSIU

HVIA HOd FDUVHD
EL0Z d3gNA1d3s 1 1V
NOILVIDTHdad

PL0Z LSNONY 1L LY
STVYSOdsIa

NCLLONYISNOD 40

ASEN0D NI NOY A SHIAISNYHL
SNOLLIZAaY

€102 ¥3dNILdIs L LY

NOLLYNTVA 4O LS00

S1ASSY GIXId ATHIDNY.L HLNLILSNI ‘SL

SININILVLS TVIONVNId 3HE Ol S310N

ADOTONHOAL 40 ALNLILSNI OAVIN-AVMIVD



GALWAY-MAYO HNSTETUTE OF TECHNOLOGY

NOTES TO THE FINANGIAL STATEMENTS

Consolidated Institute
2014 2013 2014 2013
NOTE £€'000 €'000 £°000 €'000
16. DEBTORS AND PREPAYMENTS
State Recurrent Grant 1] 335 0 33
Student Feas 150 349 150 349
Student Maintenance Grants 22 3 4 3 4
Other Deblors 254 180 227 171
Prepayments & Accrued Income 412 174 410 171
State & Other Capital Grani 53 41 53 41
Research Grants & Contracts 386 578 3586 578
Total 1,258 1,671 1,229 1,649
17. CREDITORS AND ACCRUED EXPENSES
Payiments received in advance:
- State Recurrent Grant 35 1] 35 0
- Research Grants & Confracis 467 861 467 861
- Student Fees 643 445 643 445
- Studant Support Funding 95 297 95 297
1,240 1,603 1,240 1,603
Trade Creditors and Accruals:
PAYE 680 628 675 628
PRSI 347 Eali 342 312
Income Tax Withheld 12 10 12 16
Trade Creditors 186 216 179 2086
Accruals 1,455 1,614 1,441 1,596
Total 3,920 4,387 3,889 4,361
18. DEFERRED CAPITAL GRANTS
2014 2013
€000 €000
Balance at § September 68,421 70,814
Capital Grants Receivable :
State Capital Grants - Higher Education Authority 208 140
Allocated from Stale Recurrent Grant - Higher Education Authority 240 483
Other Capital Funding 263 262
712 895
Release to Incoma:
Amorisation in line with depreciation 2,870 3,170
Release to Income re NBV on Disposals - 3
Release to income re Wirite down asseis in course of construction - 118
2,870 3,288
£6,263 68,421

Balance at 31 August

19, LEASING COMMITMENTS
GMIT has the following cbligaticns under cperating leases during the next year for which the commitment expires:

2014 2013

€'000 £€'000

Within che year 257 257
Within two to five years 0 0
Later than five years 17 0
Total 274 257

20, CONTINGENCIES
There were no Contingent Liabilities.
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GALWAY-MAYO INSTITUTE OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENTS

21. CAPITAL COMMITMENTS CONTRAGTED FOR BUT NOT PROVIDED
Estimated Capital Commitments €141,307 {12/13 €174,891) existed at the end of the pericd.

22 STUDENT MAINTENANCE GRANTS 2014 2013

£'000 £€'000
Balance at 1 September 4 2
Receipts from HEA (Colleges Section) 776 1,833
Receipts from HEA (Student Suppert Unit) 283 662
Paymenis to Studenfs (7786) (1,840)
Payments to Siudents (Top ups) (282) (667}
Balance at 31 August (3) (4}

The Institiste processes payments to students in respect of maintenance granis which are notified by the relevant

VEG or Local Authority. Funding for these payments is provided by the Department of Education and Skills

with co funding provided by the European Sacial Fund (ESF). These transactions are not included separately in

the Income and Expenditure Account. From 1st September 2012 responsibility of Third Level Training and Top up
Grants was allocated o SUSI {Student Universal Suppert Ireland). For students that commenced study prior to

this date, the payment of Third Level Training Grant cordinues fo be precessed by the Institute. The level of grants
processed by the Insiitute is therefore reducing in each period and from 204 512016 all payments will be made by SUSL

23. NUMBER OF WHOLETIME EQUIVALENT EMPLOYEES EMPLOYED

2014 2013
Core Staff 587 599
Exchequer Funded Research Staff 11 14
Cther Research andfor Spedialist Project-based 28 18
Funded from non-Excheqlier sources 22 21
Total 848 652

2014 2013
24, CAPITAL DEVELOPMENT RESERVE €000 €000
Opening balance at 1 September 9,027 9,232
Transfer fo Income & Expenditure Account (226} (108)

8,801 9,124
Transfer to Capital Account (67) (97)
Amount of fund at 31 August 8,734 9,027

The Capital Development Reserve represents amounts sel aside from Student Contribulion paid by Students
which have been allocated for future Student Fagilities.

25. COMPARATIVE FIGURES
Where necessary, the comparative figures have been reorganised and restated on the same basis as the current

year figures.

26. DISCLOSURE OF TRANSACTIONS - GOVERNING BODY MEMBERS

In the normat course of business, the Institute may enter into contractual arrangements with undertakings in

which Insfitute’s Governing Body members are employed or otherwise interested. The Institute had adopted
procedures in accordance with the the Code of Govemance of irish Insfitutes of Technology in relation fo the
disclosure of interests by members of the Board and the Institute has complied with these procedures during

the year.
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GALWAY-MAYO INSTITUTE OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENTS

27. SURSIDIARY AND RELATED UNDERTAKINGS

The Catering faciliies in the Institute are provided by GMIT Calerlng Company Limited, a separate company having no share capital and
limited by guarantee. The Institute is responsible for the sunning of the company. The results of the company have been consolidated in
these financial statements. The consolidated income and expendiure account, consolidated balance sheet and consolidated cash-flow
statement on pages 10, 11 and 13 respectively include informalion relating to the GMIT Catering Company Limited. Set out below are the
financial results of the company for the year ended 31 August 2614 as inciuded in the consolidated accounts.

2014 2013

€'000 €'000

Sales 1,447 1,394
Staff Cosls 746 759
Gonsumables & Other Expenses 677 862

Total Expenditure excluding Depreciation 1,423 1,421
Depreciation 5 6
1428 1407

Surplus/{Deficit) after Depreciation 1¢ (33}
Opening Accumulated Surplus at 1st Sept 95 128
Accumulated Surplus at 31 August 114 95

28. GOING CONCERN
GMIT incurrad operating deficits in each of the years ended 31 August 2012, 31 August 2013 and 31 August 2014, The Institute is
aware that further deficits of similar magnitude wilf result in depletion of reserves that could call info question the geing concem

status of the Institute in the medium term.

The main factors contributing to these deficits include the following:
1. Decreases in State Grant for funding of recurrent activities.
2. Suspension of State Grants for funding of capital invesiments, such as equipment, computer eguipment, fixtures and fittings.
The need to allocate recurvent funding for capital purpuses decreases income available to fund recurrent activities.

The Institute is engaged in ongeing discussions with the Higher Education Authority regarding the financial position of the Instituie
and plans have been developed to address the deficits.

Tha going concern basis has been adopted In preparing the financial statements, as the Governing Body are of the view that the
Institute has sufficient reserves to mest projected expenditure for at least twelve months from the signing of the financlst

statements.

29. APPROVAL OF THE FINANCIAL STATEMENTS
The Financial Statements were approved by ihe Governing Body on 22nd October, 2015,
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